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1. Introduction

Since 2014, Egypt has undergone profound structural transformations that have
reshaped its foreign policy orientation, shifting the center of gravity from traditional
political alignments toward a strategy increasingly defined by economic diplomacy.
Faced with mounting domestic challenges—including economic stagnation,
infrastructure deficits, and the need for substantial foreign capital—Cairo sought to
leverage regional partnerships as a means of securing investment and fostering
developmental cooperation. Among these partnerships, the relationship with the
United Arab Emirates emerged as particularly pivotal. As a strategic ally with
considerable financial resources and a clear regional vision, the UAE presented itself
not only as a source of direct investment but also as a political backer capable of
lending credibility to Egypt's reform agenda. Over the course of a decade (2014—
2024), the economic ties between the two countries deepened significantly,
encompassing sectors such as energy, construction, infrastructure, and technology.
This growing economic cooperation, however, did not remain confined to purely
commercial or financial domains. Gradually, it began to intertwine with broader
security considerations, reflecting a pattern in which economic interdependence and
strategic alignment reinforced one another. The present study seeks to examine the
instruments and mechanisms through which Egypt's economic diplomacy toward the
UAE has operated, the tangible achievements and benefits this cooperation has
brought to Cairo, and the extent to which these successes have been contingent upon
Emirati political support and investment. Furthermore, it explores the structural
vulnerabilities inherent in Egypt's heavy reliance on a single strategic partner and
assesses the long-term sustainability of this bilateral economic-security nexus.

2. Theoretical Framework

The theoretical framework of economic interdependence, rooted in liberal
international relations thought, is based on the principle that increasing the volume
of trade exchanges, cross-border investments, and financial cooperation among
states gradually raises the political and economic costs of rupturing relations, thereby
laying the groundwork for sustainable cooperation and conflict reduction. According
to this theory, the more two countries become interdependent through supply chains,
joint infrastructural projects, and capital flows, the greater their incentive to maintain
stability, sustain diplomacy, and avoid provocative behaviors.

This framework is particularly suitable for analyzing economic relations between
Egypt and the United Arab Emirates during the period 2014-2024. Throughout this
decade, the UAE, through extensive investment in Egypt's energy, construction, and
infrastructure sectors, effectively created a form of interdependence in which Cairo
came to rely on Abu Dhabi's financial resources and political support, while Abu
Dhabi, in turn, depended on Egypt's economic stability and geostrategic position as
a regional balancing weight. This theory also explains why Egypt's economic
diplomacy during this period transcended purely commercial cooperation and
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gradually extended into the security domain; any disruption in bilateral economic
relations could entail significant security and political costs for both parties.
However, interdependence theory also warns of vulnerabilities arising from
asymmetry in the degree of dependence—an issue that holds true for Egypt, as
Cairo's reliance on Emirati investment has been far greater than Abu Dhabi's
dependence on Egypt's economy.

3.Methodology

This research, in terms of its nature and methodology, falls within the category of
qualitative research and has been conducted adopting a descriptive-analytical
approach. In this regard, the authors, utilizing library resources, official documents,
international reports, and qualitative content analysis of data related to Egypt-UAE
relations (2014-2024), have carried out a systematic description followed by a causal
and process-oriented analysis of the phenomena under investigation. The
descriptive-analytical approach has made it possible first to objectively explain the
current state of Egypt's economic diplomacy and the position of the UAE within it,
and then, by identifying influential variables (including Emirati investments, Abu
Dhabi's political support, and joint infrastructural projects), to extract the causal
mechanisms governing the successes and vulnerabilities of this cooperation. This
method has been particularly suitable for answering "how" and "why" questions
regarding the successes of Egypt's economic diplomacy toward the UAE, enabling
the researcher to go beyond mere description and achieve a deeper analysis of causal
relationships and structural trends

4. Results and Discussion

The findings of this research indicate that in the period from 2014 to 2024, Egypt's
economic diplomacy toward the United Arab Emirates became a key tool for
reducing domestic challenges and attracting foreign investment. The volume of
direct Emirati investment in Egypt witnessed remarkable growth during this decade,
and joint projects expanded in the fields of energy (particularly renewable energy),
construction (housing and urban infrastructure), and information technology. Abu
Dhabi's unconditional political support, along with the establishment of stable legal
frameworks by Cairo, enhanced mutual trust and paved the way for the conclusion
of major agreements. However, qualitative analysis shows that these successes have
been more the result of the strategic vision and extensive investment of the UAE
than of Egypt's independent initiative. In other words, Abu Dhabi, aiming to
consolidate its regional influence, has supported Egypt's economic stability as a
strategic priority. On the other hand, the findings suggest that economic cooperation
gradually extended to security domains as well. Joint infrastructural projects and
cooperation in the energy sector, in addition to their economic benefits, acquired
security dimensions and led to the consolidation of strategic relations between the
two countries. Nevertheless, Cairo's heavy dependence on Emirati investment has
created a structural vulnerability. The continuity of this cooperation depends on



Egypt's internal stability and the dynamism of bilateral relations, and to reduce this
vulnerability, Cairo needs to diversify its economic partners and strengthen its
domestic productive foundations.

5. Conclusions & Suggestions

In the past decade, Egypt's economic diplomacy toward the United Arab Emirates
has been shaped with the aim of attracting foreign investment and strengthening
trade relations. The UAE, as one of Egypt's regional strategic partners, has created
extensive opportunities for advancing infrastructural and industrial projects in Egypt.
Economic cooperation between the two countries has mainly focused on the fields
of energy, construction, and information technology. This period bears witness to
Egypt's increased role and presence in regional markets and international economic
interactions. From 2014 to 2024, the volume of direct Emirati investments in Egypt
witnessed remarkable growth, and joint projects expanded in sectors such as housing,
transportation, and renewable energy. Egypt's economic diplomacy was based on
establishing stable legal frameworks and encouraging Emirati investors, which in
turn enhanced trust and security in bilateral investment relations. Dynamic
diplomatic communications between economic and trade officials also played a key
role in facilitating the conclusion of agreements. The holding of joint meetings,
specialized exhibitions, and exchanges of trade delegations led to the identification
and operationalization of new cooperation opportunities. These interactions also
facilitated the transfer of knowledge and technology between the two countries and
solidified Egypt's position as a major economic hub in the region.

Furthermore, over this decade, financial and banking cooperation between Egypt and
the UAE expanded significantly. The opening of branches of Emirati banks in Egypt
and the increase in bilateral trade volume indicate a high level of mutual trust.
Egypt's economic diplomacy policies, focusing on attracting long-term investments,
contributed significantly to enhancing productivity, developing the country's
infrastructure, and improving the business environment. These measures played an
effective role in achieving sustainable economic growth.

Finally, it is worth noting that Egypt's economic diplomacy toward the UAE during
the years 2014 to 2024 not only led to the consolidation of strategic relations and the
expansion of trade and investment cooperation but also strengthened political and
regional ties. The experience of this decade demonstrates that coherent and targeted
economic diplomacy is a key factor in achieving sustainable development and
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attracting foreign investment. Accordingly, by drawing on the achievements of this
period, Egypt has smoothed the path for its future economic progress...

Keywords: United Arab Emirates,Economic Diplomacy, Cooperation, , Investment
Egypt
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