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ABSTRACT

The Middle East, like other regions of the world, based on the
characteristics arising from its history, tradition, value system, and of
course its own political structures, is bound to face the reality of
globalization as a process of interaction between micro and macro
players in the global arena and in economic, social, and political
dimensions. And it has been cultural. Especially since a significant part
of the requirements of development and macro policies in the region
have necessarily been intertwined and related to the issues and issues
related to the reality of globalization. The result of the influence of
various socio-political forces inside, the regulation of foreign policy, the
diversification of economic capacities, and finally the management of
security, political, economic and social consequences have been part of
the headlines of the governments of the region facing the reality of
globalization after 1990. Kuwait and Jordan, as two pioneer kingdoms
in the region, faced the globalization process directly. Based on this, in
this research, we are trying to answer the question, how has the mutual
influence of development and globalization been in the two countries of
Kuwait and Jordan? The authors of the article, rely on a comparative and
comparative method and focus on the two governments of Kuwait and
Jordan as a representative examples of two groups of oil-rich states
lacking natural resources in the region under the liberal theoretical
framework, as a proposal of the globalization phenomenon,
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1. Introduction

Like other regions of the world, the Middle East is inevitably confronted with the
reality of globalization—a process of interaction between knowledge and the
economy—based on its history, traditions, value systems, and political
structures. Major global actors influence the economic, social, political, and cultural
dimensions. A significant part of the region's development requirements and macro
policies are inherently intertwined with globalization-related issues. The impact of
various internal socio-political forces, the shaping of foreign policy, the
diversification of economic capacities, and the management of security, political,
financial, and social consequences have become central concerns for Middle Eastern
governments, especially post-1990. Kuwait and Jordan have faced the process of
globalization as the two leading monarchies in the region. Accordingly, the
present study aims to answer how domestic and global requirements have affected
globalization and development programs in these two countries. The authors employ
a comparative research approach and focus on Kuwait and Jordan as examples of
two groups of countries: oil-rich and resource-scarce states in the region. The study
examines the domestic and global requirements affecting globalization and the
development programs and follows the development trajectory and macro policies
of these governments concerning globalization, under the framework of liberal
theory as a proposition for the phenomenon of globalization.

2,3. Research Methodology

The authors of the article have relied on a comparative method, applying the
theoretical framework of neoliberalism to test the hypothesis that the process of
globalization and its entry into the Middle East has led Kuwait and Jordan—despite
their minimal democratic governance structures—on particular paths of
development.

4.Theoretical Framework

Based on this, first the various theories of globalization are discussed, particularly
the perspectives of liberalism, globalization, and development, and how they
interrelate.

5. Conclusion

Economic inequality and uneven distribution of the benefits of globalization can, in
some cases, lead to social unrest and political instability. The advantages of
globalization, particularly in the digital sphere, may exacerbate the digital divide,
where people lack access to technology and information due to unequal distribution.
The clash between traditional values and liberal and global ideas often leads to social
tensions and conflicts in traditional and local societies. Governments may also face
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the challenge of managing the complex impacts of globalization, including the
increase in global interdependence, external pressures, and geopolitical tensions. As
a result, they may become vulnerable and face national security concerns.
Understanding these challenges is crucial for achieving sustainable and inclusive
development, especially in a region like the Middle East, which has a rich historical
legacy, cultural diversity, and long-standing traditions. A balanced approach is
needed to harness the benefits of globalization while mitigating its negative
consequences through effective policies, international cooperation, and inclusive
social action.

In the case of Kuwait, a traditionally oil-dependent economy, globalization has
triggered a shift toward economic diversification. Efforts to attract foreign
investment and engage in international trade have been significant, and the country's
political-administrative structure, characterized by a constitutional monarchy and
parliamentary system, plays a decisive role in shaping development policies. Jordan
faces the challenges of limited natural resources and has actively embraced
globalization to spur economic growth. The country has sought to develop sectors
like technology and tourism by leveraging international aid, loans, and
partnerships. The country’s political stability and engagement with the global
community have enhanced its appeal to foreign investors.

In both cases, development financing has involved a combination of domestic
resources, international aid, and foreign investment. The political-administrative
structures in Kuwait and Jordan have influenced decision-making and policy
implementation. The level of international engagement and collaboration with
foreign companies remains a critical aspect of the globalization-development nexus.
Both Kuwait and Jordan actively pursue participation on the global stage, engaging
in international forums and strengthening ties with foreign institutions to promote
economic cooperation.

Kuwait has traditionally focused on oil and gas as the main drivers of its economy.
However, in recent years, there has been an increasing emphasis on economic
diversification and reducing dependence on hydrocarbons. This shift has led to
initiatives aimed at promoting foreign investment and developing non-oil sectors
such as finance, real estate, and tourism. Jordan, on the other hand, has faced more
challenges in pursuing economic diversification due to its limited natural resources.
Nonetheless, it has actively pursued free trade agreements and promoted sectors such
as information technology, tourism, and renewable energy. The Jordanian
government has continuously sought foreign investment to bolster economic
growth.

It is also important to note that Kuwait, as an oil-rich country, has historically relied
on oil revenues to finance its development projects. However, recognizing the need
for diversification, Kuwait has implemented public-private partnerships and
attracted foreign investments to fund various projects. Jordan, on the other hand, has



relied on international aid, loans, and grants from organizations such as the World
Bank and the International Monetary Fund (IMF) to support its development
projects. It has also undertaken economic reforms to attract foreign direct
investment.

The political structures of both countries have also influenced their development and
globalization. Kuwait is a constitutional monarchy with a parliamentary system. Its
political landscape is shaped by the participation of the Emir and the elected National
Assembly. The governmental structure plays a crucial role in policy-making and
implementation. Jordan is also a constitutional monarchy, but the King holds
significant executive power, while the Parliament has limited legislative authority.
Overall, Jordan's political stability is considered favorable for attracting foreign
investment. Kuwait actively participates in international forums and organizations
and engages in diplomatic efforts and partnerships to promote economic cooperation,
foreign investment, and global trade. Jordan also has a history of active engagement
with the international community. Its strategic location and stability make it an
attractive destination for foreign investment. Additionally, Jordan has participated in
regional initiatives to strengthen economic ties.

Kuwait has established various avenues for engaging with foreign companies,
including investment promotion agencies and economic development boards. The
government has taken steps to streamline regulatory processes to attract foreign
businesses. Jordan similarly engages with foreign companies through investment
promotion agencies and business-friendly trade policies. The government aims to
create a favorable environment for foreign investment by offering incentives and
supporting businesses.
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World Total 13.5 15.2 15.6 14.9
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World Total 20.3 233 nfa n/a
Total 36.5 404 nfa n/a
Youth LU3 rate
Arab States Male 293 337 nfa n/a
Female 63.8 656 nfa n/a
World Total 21.8 233 nfa n/a
Total 346 356 nfa n/a
Youth NEET rate
Arab States Male 189 210 nfa n/a
Female 517 514 nfa n/a
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1. KNDP: KUWAIT NATIONAL DEVELOPMENT PLAN 2020-2025
2. Public-Private Partnerships (PPPs)
3. Kuwait Authority for Partnership Projects (KAPP)
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2. Kuwait Investment Authority (KIA)
3. General Reserve Fund (GRF)

4. Future Generations Fund (FGF)
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1. The revenue mobilization strategy
2. Goods and Services Tax
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4. Jordan's Reform Matrix
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